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Being Nimble In Sectors Is The Secret To Making Money In This Market!
Says Paul Schatz Of Heritage Capital

WOODBRIDGE, CT — April 13, 2006 — The first quarter of 2006 was one of the quietest periods in the
U.S. financial markets in some time, with both the S&P 500 Index and the Nasdaq Composite making
their moves in the first week and a half and then drifting for the remainder of the quarter. “Volatility
contractions,” warns Paul Schatz, “always lead to volatility expansions. The quieter it is now, the wilder
it will get. The $64 billion question is when.”

The S&P 500 had a respectable gain of 3.73% for the first quarter and the Nasdaq 100 was up 4.23%, but
the quarter was by no means one where a rising market raises all ships, said Schatz, founder and president
of Heritage Capital, Inc., a registered investment advisory firm based in Woodbridge, CT. “Those returns
came from a small number of sectors that reported outstanding gains, offsetting losses in other areas.
That’s why many investors with broadly diversified portfolios experienced a rather disappointing
quarter.”

According to Schatz, a correction of 10% or greater is overdue, but he sees little sign of the current rally
ending before early summer. “The longer we go without a correction, the worse it will be,” says Schatz,
“But while there is some weakness in the market, I expect this rally to continue on into summer with the
cracks appearing in the third quarter.”

Heritage Capital reported its best performance for the quarter ended March 31, 2006 from the firm’s
Sector Strategy, which led with 7.22% net of fees for the quarter. The sector performance was followed
by Heritage’s Sentiment strategy with 3.78%; the Spectrum asset allocation strategy at 2.16%; Tiger
Intermediate strategy at 1.64%; the Heritage Blue Chip 500 strategy with 1.47%, and the Short-term
Nasdaq strategy at 1.12%. The firm’s Select 30 strategy, which trades the Dow Industrials, was flat for
the quarter while the Heritage Tech 100 was down by 0.14%. Returns are net of all fees.

“Because our strategies are actively managed, the more volatile the market, generally the better we do,”
said Schatz. “With the market trading in a very tight range with a couple of brief spurts, it really took a
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sector focus to outperform the indices.”

Schatz sees considerable opportunities ahead for investors who are nimble and willing to play the sectors.
The catch is the nimble requirement. Sectors are considerably more volatile than the broad market
indices, he explained. “Sectors can turn on a dime. It’s like musical chairs. You don’t want to be left
without a chair when the music ends.”

Sector trading requires a defined set of rules as to when you get in and out, he explained. The most
important rule is when to get out. Investors need to use stop losses and move them up as a position
appreciates to preserve those gains. Schatz uses Google as an example of a stock that had a tremendous
run, moving from $300 to almost $480, only to be back at $340 a couple months later. “You have to have
a strategy in place to protect your gains. Otherwise it’s too hard to make money.”

Schatz’s advice for investors in the second quarter includes:

* Buy weakness every time you see it in energy. Big picture bullish outlook remains unchanged
since May 2004. Crude oil should see $80 and $100 this year with gasoline more than $4.00.

= Move stop losses up and protect your gains in metals, but don’t increase your positions.

* Ifyou own transports, the same advice applies. Enjoy your gains but don’t throw more money in
right now.

= Look for strength in the semi-conductors, and financial sectors. In a normal, healthy bull market
environment, these sectors will lead a rally.

» Risk in the market will be peaking in the summer.

Heritage Capital LLC is a registered investment advisory firm that utilizes an active
management approach in its investment strategies. Active management seeks to take advantage
of market cycles to position portfolios in rising asset classes and avoid declining investment
classes by following market trends. Schatz has been active in the financial markets for more
than 15 years, including positions as chief investment officer for a regional advisory firm and
equities trader with Shearson Lehman Brothers and Cowen & Company.

Heritage Capital offices are located at 1 Bradley Road, Suite 202 in Woodbridge, CT.
Hitt

Heritage Capital LLC (“Heritage””) composite performance results represent time-weighted
actual performance results for continuously managed Heritage accounts, which individual
accounts Heritage believes to be representative of its investment management process (i.e.
mutual funds and exchange traded funds) for each specific strategy during the corresponding
time period. The composite performance results reflect the reinvestment of dividends and other
account earnings, and are net of applicable account transaction and custodial charges, and the
separate fees assessed directly by each unaffiliated mutual fund and exchange traded fund
holding that comprised each account, and the maximum investment advisory fee that the
accounts would have incurred (by applying the Heritage’s current investment advisory fee of
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2.00% as set forth in its current written disclosure statement) during the corresponding time
periods.

Please Note: Past performance may not be indicative of future results. Therefore, no current
or prospective client should assume that future performance will be profitable, equal the
performance results reflected, or equal any corresponding historical benchmark index. The
historical index performance results for all historical benchmark indices do not reflect the
deduction of transaction and custodial charges, or the deduction of an investment management
fee, the incurrence of which would have the effect of decreasing indicated historical performance
results. The historical performance results for all indices are provided exclusively for comparison
purposes only, so as to provide general comparative information to assist an individual client or
prospective client in determining whether the performance of a Heritage program meets, or
continues to meet, his’her investment objective(s). A corresponding description of each index is
available from Heritage upon request. It should not be assumed that Heritage account holdings
will correspond directly to any such comparative benchmark index. The Heritage performance
results do not reflect the impact of taxes.

For reasons including variances in the investment management fee incurred, market fluctuation,
the date on which a client engaged Heritage's investment management services, and any account
contributions or withdrawals, the performance of a specific Heritage client's account may have
varied substantially from the indicated portfolio performance results.

In the event that there has been a change in a client's investment objectives or financial
situation, he/she/it is encouraged to advise Heritage immediately. Different types of investments
and/or investment strategies involve varying levels of risk, and there can be no assurance that
any specific investment or investment strategy (including the investments purchased and/or
investment strategies devised or undertaken by Heritage) will be profitable.

Information pertaining to Heritage's advisory operations, services, and fees is set forth in
Heritage's current disclosure statement, a copy of which is available from Heritage upon request.
Performance results have been compiled solely by Heritage, are unaudited, and have not been
independently verified. Heritage maintains all information supporting the performance results in
accordance with regulatory requirements.



