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Relief Is Here For Battered Investors
Says Paul Schatz Of Heritage Capital

WOODBRIDGE, CT — October 29, 2004 — The stock market should be heading higher through
the end of the year, providing relief to investors whose returns have been battered by volatility
and ongoing declines throughout the first three quarters of 2004, says Paul Schatz, founder and
president of Heritage Capital, Inc., a registered investment advisory firm based in Woodbridge,
Connecticut.

“There are so many positive indicators, that I believe once we get the uncertainty of the
presidential election behind us, the market should continue the rally it started this week,”
explained Schatz. Among the positive signs he sees are:
1. The market is not responding poorly to bad news, but rather taking it in stride. Higher oil
prices have had a very limited impact.
2. Poor earnings are not being punished.
3. The uncertainty of the election may be keeping prices from moving higher, but it doesn’t
seem to be depressing values.
4. The period of November through April is seasonably a very good time for the market.

“I thought the market would be stronger by now and I am a little surprised it hasn’t gone up more
since the August low given all the positive indicators. But the market always tries to confound
our forecasts,” said Schatz.

The one factor that could sideline a good recovery through the end of the year is the presidential
election, according to Schatz. “The best thing for the market is for either George Bush or John
Kerry to decisively win the election. A lengthy legal battle over the winner will be bad news for
mvestors, as it was in 2000 he said.
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Heritage Capital uses active investment strategies to manage client assets, including sector
rotation and trend analysis. The firm’s sector rotation strategy was up 3.04% net of all fees for
the quarter, while its gold strategy and Spectrum Asset Allocation approaches were down
slightly for the quarter after all fees, according to Schatz. Heritage’s fixed income investment
program showed a loss of -0.90% for the quarter net of fees. In comparison, the NASDAQ
Composite index was down -7.4% for the quarter while the S&P 500 index lost -2.4%.

“In sideways markets, you can’t make money investing in the broad market indices,” said
Schatz. “You’ve got to look for areas of opportunity and be ready to move when trends change.
Two-thirds of our sector portfolios are currently in energy and energy services stocks, with the
balance in finance, basic materials, transportation and banking. I think the run is largely over in
energy stocks and we are in the topping process. The bond market party is over as well and while
gold had a good quarter, I believe that run is also ending.”

“If bonds and gold turn down, stocks will be going up strongly. Our challenge is to watch the
trends and identify the strongest areas of opportunity,” he said.

“My advice to investors is #1 don’t be afraid to buy and #2 don’t hang your hat on what has done
well the prior 12 months. A leadership rotation is underway and the stocks that have
outperformed to date could well be the new laggards. #3 is use stop losses. If the trend turns
against you, you need to be prepared to cut your losses.”

Heritage Capital, LLC is a registered investment advisory firm that utilizes an active
management approach in its eight investment strategies. Active management seeks to take
advantage of market cycles to position portfolios in rising asset classes by following market
trends. Schatz has been active in the financial markets for more than 15 years, including
positions as chief investment officer for a regional advisory firm and proprietary trader with
Cowen & Company.

Heritage Capital offices are located at 1 Bradley Road, Suite 205 in Woodbridge, CT 06525

Hi#

Heritage Capital LLC (“Heritage””) composite performance results represent time-weighted
actual performance results for continuously managed Heritage accounts, which individual
accounts Heritage believes to be representative of its investment management process (i.e.
mutual funds and exchange traded funds) for each specific strategy during the corresponding
time period. The composite performance results reflect the reinvestment of dividends and other
account earnings, and are net of applicable account transaction and custodial charges, and the
separate fees assessed directly by each unaffiliated mutual fund and exchange traded fund
holding that comprised each account, and the maximum investment advisory fee that the
accounts would have incurred (by applying the Heritage’s current investment advisory fee of
2.00% as set forth in its current written disclosure statement) during the corresponding time
periods.
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Please Note: Past performance may not be indicative of future results. Therefore, no current
or prospective client should assume that future performance will be profitable, equal the
performance results reflected, or equal any corresponding historical benchmark index. The
historical index performance results for all historical benchmark indices do not reflect the
deduction of transaction and custodial charges, or the deduction of an investment management
fee, the incurrence of which would have the effect of decreasing indicated historical performance
results. The historical performance results for all indices are provided exclusively for comparison
purposes only, so as to provide general comparative information to assist an individual client or
prospective client in determining whether the performance of a Heritage program meets, or
continues to meet, his/her investment objective(s). A corresponding description of each index is
available from Heritage upon request. It should not be assumed that Heritage account holdings
will correspond directly to any such comparative benchmark index. The Heritage performance
results do not reflect the impact of taxes.

For reasons including variances in the investment management fee incurred, market fluctuation,
the date on which a client engaged Heritage's investment management services, and any account
contributions or withdrawals, the performance of a specific Heritage client's account may have
varied substantially from the indicated portfolio performance results.

In the event that there has been a change in a client's investment objectives or financial
situation, he/she/it is encouraged to advise Heritage immediately. Different types of investments
and/or investment strategies involve varying levels of risk, and there can be no assurance that
any specific investment or investment strategy (including the investments purchased and/or
investment strategies devised or undertaken by Heritage) will be profitable.

Information pertaining to Heritage's advisory operations, services, and fees is set forth in
Heritage's current disclosure statement, a copy of which is available from Heritage upon request.
Performance results have been compiled solely by Heritage, are unaudited, and have not been
independently verified. Heritage maintains all information supporting the performance results in
accordance with regulatory requirements.



